WAC 458-20-191 FEDERAL RESERVATI ONS.

The state of Washington has jurisdiction and authority to
| evy and coll ect taxes under the provisions of the Revenue Act of
1935, as amended, upon persons residing within, or with respect
to business transactions conducted upon federal reservations:
PROVI DED HOWEVER, That no tax may be levied upon or collected
from the United States, its departnents, institutions and
instrunmentalities or from any authorized purchaser therefrom
(See WAC 458-20-190.)

A concessionaire, operating within a federal area under a
grant or permt issued by the United States or by a departnent or
instrunmentality thereof, is not exenpt from state excise taxes,
but is taxable to the same extent as any private operator
engaging in a simlar business outside a federal area and w thout
specific authority fromthe United States.

The term "federal reservation,” as used herein, neans any
land or premses within the exterior boundaries of the state of
Washi ngton which are held or acquired by and for the use of the
Uni ted St at es, its depart nments, institutions or
instrunmentalities.

BUSI NESS AND OCCUPATI ON TAX

RETAI LI NG AND WHOLESALI NG Persons nmaking retail or
whol esal e sal es to persons residing within or conducting business
upon federal reservations are taxable upon gross proceeds of
sal es under the retailing or whol esaling classification.

Wth respect to the tax liability of sales to the United
States, its departnments, institutions or instrunmentalities under
t hese classifications, see WAC 458- 20-190.

SERVI CE AND OTHER BUSI NESS ACTI VI Tl ES. Per sons performng
services within federal reservations are taxable wunder the
service and other business activities classification upon the
gross incone derived therefrom irrespective of the fact that
such services are rendered for the United States, its
departnments, institutions or instrunentalities, or for mlitary
per sonnel .

RETAI L SALES TAX

The retail sales tax applies to all retail sales nade to or
by persons residing within or conducting business upon federa
reservations, excepting sales made to the United States, and al so
excepting sales nade by the United States or an instrunentality
t hereof to authorized purchasers.

The retail sales tax applies upon retail sales nade by
concessionaires to mlitary personnel and others.

USE TAX



Persons residing within or conducting business upon federal
reservations who produce or manufacture tangible persona
property for comrercial use or who purchase tangible personal
property under conditions wherein the Washington retail sales tax
has not been paid are subject to the provisions of the use tax.

The use tax does not apply to the use of property by the
United States or any instrunmentality thereof nor to the use of
property sold by the United States or any instrunmentality thereof
to any authorized purchaser for use in such reservation. The
term "authorized purchaser,” as used herein, neans and includes
those persons who are permtted to purchase from voluntary
uni ncorporated organizations of mlitary personnel operating
exclusively within federal reservations and authorized by the
Secretary of Defense.

Cl GARETTE TAX

Washi ngton cigarette tax stanps nust be affixed to al
cigarettes sold to persons residing within or conducting

busi ness upon federal reservations: PROVIDED HOAEVER, That such
stanps need not be affixed to cigarettes sold to the United
States or any instrunentality thereof including voluntary
organi zations of mlitary personnel authorized by the Secretary
of Defense or the Secretary of the Navy or by the United States
or any instrunentality thereof to authorized purchasers, for use
in such reservation

[Statutory Authority: RCW 82. 32. 300. 83-07-033 (Order ET
83-16), "458-20-191, filed 3/15/83; Order ET 75-1, "458- 20-191,

filed 5/2/75; Oder ET 70-3, "458-20-191 (Rule 191), filed
5/ 29/ 70, effective 7/1/70.]



